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After a challenging previous year, Samvad 2068 provided some
cheer to the markets. For much of the year, there was frustration
and near-despair. However, concerted action by US / EU central
banks and the subsequent reforms initiatives by the Indian
Government have provided a much needed boost to our markets in
the last 10 weeks. The benchmarks have recovered from the lows of
2011.

The new Samvad brings with itself, hope of a better future. The
Government is in a mood to bring the economy back on the high
growth path and that, according to us, can be a big positive, if the
Government carries out with further reforms. The US elections have
ensured continuity in and minimal disruption of US economic
policies. The easy monetary policy also seems set to continue. EU
has so far, succeeded in averting any major defaults.

No doubt, there will be periods of uncertainty and anguish and
concerns. There may be corrections in markets. The fiscal cliff in US
is expected to be the first big test for global equities. EU chiefs will
also have to keep on working hard to avoid catastrophes. And more
importantly, the Indian policy-makers will face a big test in the
ensuing winter session. The last budget before 2014 elections wiill
also be important.

However, we are hopeful of a much better Samvad 2069. Given this
backdrop, we have selected some stocks which look attractive to us
from an investment perspective.

The stocks are :

Cairn India

B Cairn India Ltd (CIL) is one of the biggest private exploration and production
companies in India.

B MBA have recoverable oil reserves and resources of more than 1 billion barrels,
which includes proven plus probable (2P) gross reserves and resources of 636
million barrels of oil equivalent (Mn boe) with a further 308 Mn boe or more of
enhanced oil recovery (EOR) potential. This is 25-30 years of production.

B Based on our estimates, the stock is trading at 5.1x EV/EBIDTA and 6.3x P/E on
FY14E earnings.

ICICI Bank

B |CIClI bank is better placed vis-a-vis its peers with robust liability franchise (CASA
mix at ~41% at the end of Q2FY13), stable asset quality, improving NIM (3%+
during last 3 Quarters).

B Management's focus on stable growth with improving structural profitability (RoE
is likely to improve further with increase in leverage in next 2-3 years) reinforces
our existing positive outlook on the stock.

B Retail book, which constitutes ~35% of total loan book, has seen near nil slip-
page during last couple of quarters; this has made us more confident on its over-
all asset quality.

B After stripping off the value of subsidiaries (Rs.204), stock is trading reasonable
at 1.4x its FY14 ABV.
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CMP - Rs.3356 Grasim Industries J‘)
Current TP - Rs.3662 g 3 ” )

Grasim Industries is a diversified player in cement, viscose staple fibre (VSF) an
chemicals and is also expanding its capacity in cement to enhance its overall

market share in cement and VSF division to capture higher demand.

B We thus expect company to benefit from volume expansion as well as pricing
improvement going forward.

B Along with this, company also has a healthy balance sheet and is open for fur-
ther expansion in cement capacity through organic or inorganic means.

B [t is trading at very attractive valuations of 9.4x P/E on FY 14 estimates.

CMP - Rs.1329 Tata Consultancy Services

Current TP - Rs.1460 @ The management has maintained its optimism of beating NASSCOM's target

growth rate of 11% - 14% (USD terms) in FY13 in CC terms and has also main-
tained an optimistic macro outlook.

B TCS' revenue growth in the past few quarters has been better than Infosys and
it has been able to restrict impact on margins.

B Stock is available at about 18x FY14 estimates

CMP - Rs.130 Adani Port (ADSEZ)

Current TP - Rs.156 g ADSEZ has outlined aggressive plans to emerge as one of the largest private

port operators in India.

B Total cargo handling capacity for the company in India is expected to increase
from 150mn tons currently to 225mn tons by FY14E.

B As a large portion of the volumes is linked to energy imports, we expect vol-
umes for the port to grow at 18% CAGR to 90mn tons by FY14E.

B Stock is trading at very attractive valuations of about 13.3x on FY 14 estimates.

CMP - Rs.227 Engineer's India Ltd
Current TP — Rs.275 m Engineers India Ltd (EIL) is India's leading publicly held company engaged in the
areas of hydrocarbon, metals and infrastructure consultancy.

B According to Ministry of petroleum and natural gas, domestic crude oil refining
sector is likely to significant capacity in twelfth five year plan. EIL is likely to
benefit from this as it enjoys entrenched relationship with PSU majors like HPCL,
BPCL, 10C etc.

B In order to widen its spectrum of offerings, company has entered into various
favourable joint ventures with domestic as well as international players.

B Stock is trading at very attractive valuations of about 10.1x on FY 14 estimates.

CMP - Rs.121 KPIT Cummins

Current TP - Rs.146  w Management commentary echoes the optimism sounded by other leading peers
about the continuing traction in automotive, manufacturing and hi-tech verticals,
the mainstay of KPIT.

B We understand that, the company has decent visibility on revenues, going
ahead.

B Stock is available at about 9.3x FY14 estimates

/ Please Note : The target prices of a few companies may change over the
o quarters in line with the performance of these companies and the evolving
- macro scene.
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DISCLAIMER

This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any other person. Persons into
whose possession this document may come are required to observe these restrictions.

This material is for the personal information of the authorized recipient, and we are not soliciting any action based upon it. This report is not to be construed as an offer to sell or the
solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. It is for the general information of clients of Kotak Securities Ltd. It does
not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients.

We have reviewed the report, and in so far as itincludes current or historical information, it is believed to be reliable though its accuracy or completeness cannot be guaranteed. Neither
Kotak Securities Limited, nor any person connected with it, accepts any liability arising from the use of this document. The recipients of this material should rely on their own
investigations and take their own professional advice. Price and value of the investments referred to in this material may go up or down. Past performance is not a guide for future
performance. Certain transactions-including those involving futures, options and other derivatives as well as non-investment grade securities - involve substantial risk and are not
suitable for all investors. Reports based on technical analysis centers on studying charts of a stock's price movement and trading volume, as opposed to focusing on a company's
fundamentals and as such, may not match with a report on a company's fundamentals.

Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis the information discussed in this
material, there may be regulatory, compliance, or other reasons that prevent us from doing so. Prospective investors and others are cautioned that any forward-looking statements are
not predictions and may be subject to change without notice. Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the
recommendations expressed herein.

Trading in currency derivatives market is a high risk area and requires skill, experience and knowledge of currency derivatives markets and the recipients of this material should rely on
their own investigations and take their own independent professional advice or advice of a qualified expert before making any trading decision.

Stated here levels of support and resistance must not be construed as an investment advice or endorsement for any financial instrument and the levels may go up or down. There exists
no guarantee that the market would behave in accordance with the information stated here prepared by Kotak Securities Limited. Past performance is not a guide for future
performance.

Kotak Securities Limited has two independent equity research groups: Institutional Equities and Private Client Group. This report has been prepared by the Private Client Group . The
views and opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating, target price of the Institutional Equities Research Group of
Kotak Securities Limited.

Kotak Securities Limited is also a Portfolio Manager. Portfolio Management Team (PMS) takes its investment decisions independent of the PCG research and accordingly PMS may have
positions contrary to the PCG research recommendation.

We and our affiliates, officers, directors, and employees world wide may: (a) from time to time, have long or short positions in, and buy or sell the securities thereof, of company (ies)
mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments
of the company (ies) discussed herein or act as advisor or lender / borrower to such company (ies) or have other potential conflict of interest with respect to any recommendation and
related information and opinions.

Kotak Securities Limited generally prohibits its analysts from maintaining financial interest in the securities or derivatives of any of the companies that the analysts cover. The analyst for
this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and its or their securities, and no
part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report.

No part of this material may be duplicated in any form and/or redistributed without Kotak Securities' prior written consent.
KSL reserves the option to provide all or any of the report and the right to suspend or vary the whole or any part of the same for any reason, at any time at its sole discretion.

This research report booklet may not contain few of the reports issued in the previous month. To read rest of the reports, please refer to the "Equity Research" section available in the
trading section of www.kotaksecurities.com or www.kotaksec.com.

SEBI Reg No: NSE INB/INF/INE 230808130, BSE INB 010808153/INF 011133230/INE 011207251, OTC INB 200808136, MCXSX INE 260808130, AMFI ARN 0164. Mutual Fund
Investments are subject to market risks, please read the offer document carefully prior to investing. Investments in securities are subject to market risk, please read the SEBI prescribed
Combined RDD prior to investing. Mutual Fund Investments are subject to market risks, please read the offer document carefully prior to investing.

This message w/attachments (message) may be privileged, confidential or proprietary, and if you are not an intended recipient, please notify the sender, do not use or share it and
delete it. Unless specifically indicated, this message is not an offer to sell or a solicitation of any investment products or other financial product or service, an official confirmation of any
transaction, or an official statement of Kotak Securities Limited (KSL). Subject to applicable law, KSL may monitor, review and retain e-communications (EC) traveling through its
networks/systems. The laws of the country of each sender/recipient may impact the handling of EC, and EC may be archived, supervised and produced in countries other than the
country in which you are located. This message cannot be guaranteed to be secure or error-free [Kotak Securities has been awarded Best Broker in India by FinanceAsia for 2009, Best
Performing Equity Broker (National) by UTI MF - CNBC TV 18 Financial Advisor Awards for 2009 & 2008, Best Brokerage Firm in India award by Asiamoney for 2008, 2007 and 2006.]

For Mutul Fund report by Kotak Mahindra Bank

In the preparation of the material contained in this document, Kotak Mahindra Bank, has used information that is publicly available, including information developed inhouse. Some of
the material used in the document may have been obtained from members/persons other than the Kotak Mahindra Bank and/or its affiliates and which may have been made available
to Kotak Mahindra Bank and/or its affiliates. Information gathered & material used in this document is believed to be from reliable sources. Kotak Mahindra Bank however does not
warrant the accuracy, reasonableness and/or completeness of any information. For data reference to any third party in this= material no such party will assume any liability for the
same. Kotak Mahindra Bank and/or any affiliate of Kotak Mahindra Bank does not in any way through this material solicit any offer for purchase, sale or any financial
transaction/commodities/products of any financial instrument dealt in this material. All recipients of this material should before dealing and or transacting in any of the products
referred to in this material make their own investigation, seek appropriate professional advice We have included statements/opinions/recommendations in this document which
contain words or phrases such as "will", "expect" "should" and similar expressions or variations of such expressions, that are “forward looking statements". Actual results may differ
materially from those suggested by the forward looking statements due to risks or uncertainties associated with our expectations with respect to, but not limited to, exposure to
market risks, general economic and political conditions in India and other countries globally, which have an impact on our services and / or investments, the monetary and interest
policies of India, inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices or other rates or prices, the performance of the financial markets
in India and globally, changes in domestic and foreign laws, regulations and taxes and changes in competition in the industry. By their nature, certain market risk disclosures are only
estimates and could be materially different from what actually occurs in the future. As a result, actual future gains or losses could materially differ from those that have been estimated
Kotak Mahindra Bank (including its affiliates) and any of its officers directors, personnel and employees, shall not liable for any loss, damage of any nature, including but not limited to
direct, indirect, punitive, special, exemplary, consequential, as also any loss of profit in any way arising from the use of this material in any manner. The recipient alone shall be fully
responsible/ are liable for any decision taken on the basis of this material. The investments discussed in this material may not be suitable for all investors. Any person subscribing to or
investing in any product/financial instruments should do so on the basis of and after verifying the terms attached to such product/financial instrument. Financial products and
instruments, are subject to market risks and yields may fluctuate depending on various factors affecting capital/debt markets. Please note that past performance of the financial
products and instruments does not necessarily indicate the future prospects and performance thereof. Such past performance mayor may not be sustained in future. Kotak Mahindra
Bank (including its affiliates) or its officers, directors, personnel and employees, including persons involved in the preparation or issuance of this material may; (a) from time to time,
have long or short positions in, and buy or sell the securities mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other
compensation in the financial instruments/products/commodities discussed herein or act as advisor or lender / borrower in respect of such securities/financial
instruments/products/commodities or have other potential conflict of interest with respect to any recommendation and related information and opinions. The said persons may have
acted upon and/or in a manner contradictory with the information contained here. No part of this material may be duplicated in whole or in part in any form and or redistributed
without the prior written consent of Kotak Mahindra Bank. This material is strictly confidential to the recipient and should not be reproduced or disseminated to anyone else Mutual
Fund investments are subject to market risks. Please read the offer document carefully before investing.
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